Form 1040
2008 Tax Year

2008 Stangard Deduction . s L 2008 chk 'Fax Method*
Slandard o Age®d Dependent Children: Greater MFJ ér OW Taxable income S RSSO
Deduction or Glder orlof 3990 or the amount of sarned $ 6 - § 16050 x ‘{'G% s '$ 0 OJ = Tax
Biind {each) income plus $300 {not 1o excead 16051 - 85100 * 15%  minus 80250 = Tax
!VEFJ or QW . $10900 ... g ?O’éO $5,450%, 65401 — 131456 = 25%  minus 731250 = Tax
5450 ... 1350 e 131451 ~ 200300 x 28%  minus 1125600 = Tax
8,000 ... 1,350 *Blind dependent; Add $1,350. 200301 - A57.700 o« 43%  minus 2197400 Tax
5450 ... LES S R 357,701 _and over « 5% minus 2842500
 Social Secunty Highiights S0 2008 Personal Exemption | ['Single Taxable Income -0 s _.
Maxamum Earnmgs 2008 2009 $3.500 $ 8(}3 - § 8025 x ‘%OZA] minus ES OOF‘ = Tax
Subiect to o ane KMT Exarmntion. . 026 - 32550 x  15%  minus 40125 =  Tax
g - S § 106500 2008 AMT Exemption 32551 - 78850 x 25%  minus  3.656.25 = Tax
Sovial Securty Tax ... 02000 5 106800 MR or Q... § 69,950 78851 - 164550 x  28%  minus  BOZL75 = Tax
Medicare Tax ... No Limit Nolimit  Single or HOH 46,200 164551 - 357700 x 33%  minus 1474975 = Tax
Rate of Tax: MFS.‘.._‘ ............... 34,975 357,701 and over ¥ _39% _ minus 21 403 25 = Ta_x.
Emplayee I . 2008 Mileage Rates. = | | HOM Taxable ncome 7 0 0t S
Social Security Tax ... 5.20% §.20% Before  After § o0 - §1 45{} x 10%  minus $ 000 = Tax
Medicars Tax oo 4.45%, 1.45% THIDE  6/30/08 11,451 - 43850 x  15%  minus 57250 = Tax
| Self Employed! BUSINGSS......... 50.5¢  58.5¢ 43,651 ~ 12650 x  25% minus 493750 = Tax
Social Security Tax 1240% - 1240%  Medical ... 19 27¢ 12651 - 182400« 28%  mius - §3T00 = Tax]
Medicare Tax 2.90% 290%  Mowig ... 196 27¢ ;g;‘;g] " Oig;fff@u - gg; mnus ;zsgzgg - Ei
Maximum Tax Paid by: Charitable......... g 14 MFS‘?Z i Iﬁcdm;e S e D S
Employee s 2008 Kiddie Tax Threshold S - Ga T % 8025 « 0%  wmus 8 000 = Tax]
Soctal Security ....................... S 5,324 § £.621.60 31,890 8026 - 32;55@ % 15% mHnus 40105 = TBX.
Medicare.................... s No Limit Noimit " 2008 Earried Ihcome'cfedit':’}' 32551 - 85725 x  25%  minus 385605 = Tax
o ‘ "" 85726 -~ 100,150 =  28% minus 582800 = Tax|
Sefl Employed ‘ Qualifying Maximurm 100951 - 178850 * 33% s 1063550 = Tax]
Sockal Securty .o § 12,648 0 $13.243.20 Children Credit 178,850 2nd over 3% mius 1421250 = Tax]
i mit 0 D 5 4
Me(“hcare“._,..‘.: """"""""""" No Limi : No Ll 0 s 5 9?? " Multiply taxable income by the applicable tax rate and subtract the
Maximum Earnings and . T e amount shown. Although this method differs from the IRS Tax Rate
Still Receive Full Benefits: o L o Schedutes, the resulis are the same.
FRAZ orofder....ocoooeee . No Limit | Nolimil  investment income fimit: $2.850 Qﬁ*‘)Caution: IRS Tax Tables must be used for taxable income under
Year FRAreached ... $ 361200 % 37680 AG limits—see iable below $100,000. To calculate the exact tax using the Quick Tax Method for taxable |
Under FRAL ..o, 13.560 14,160 income under $100,000, round texable income fo the nearest 525 or 575
* Does not reflect deduction of ¥ SE tax. ? Full Refirement Age (FRA) increment before using the formula. Round 850 or 3100 increments up.

Tuition and

2008 AGI Phase-Out Amounts/Ranges

Traditional IRA

Education Savings Haope Scholarship :
Fifing Fees Student Loan Bond Interest and Lifetime Education Savings . Active Participant in
Status Deduction Interest Deduction Exclusion Learning Credit Account {ESA} Retirement Plan
MEJ $130.000 / $160,000 Si15000-5145000  §100.650-5130.650 © § 95,000 - $116,000  $190,000 - $220.000 § 85,000 - §165,000"
Qw 65000/ 80,000 55000- 70,000 | 100.650- 130650 48000~ 58000 95.000 - 110,000 85.000- 105.000 |
Single 65000/ 80.000 55000— 70,000 67.100- 82700 48000~ 58000 95000~ 110.000 53006~  63.000
HOH 65000/ 83000 55000~ 70,000 67100 82100 48000 56,000 650500 - 110,000 53000- 63,000
MFS Do Not Qualify Do Net Qualify Do Net Qualify Do Not Qualify 95,000 - 110,000 s 10060
Chiid Tax __Earned Income Credit' ~ : Special Loss Allowance Personal Hemized Saver’s
Credit’ No Child 1 Child >1 Child Rental Real Estate Roth IRA Exemptions® Deductions®  Creditf
MEJ | 5110000 $15880  $36995 541646 . $100000-3150,000 | $150000-$769,000 = $235950 - $362.450 | $158950 | § 53.000
ow 75,000 12,880 33,595 38646 100,000 - 150,000 159,000~ 169,000 | 235050~ 362450 | 58,950 26500
Single /5000 12,880 33995 3Be46 . 100000~ 150,000 101000~ 116,000 158,950 282450 | 156950
HOH 75,000 12,580 33,985 38,546 100.600 - 150,000 01000 - 116,000 199960~ 322450 - 159,980
MES 55060 Do Not Quatify 50,000 - 75,000 00000 Me7s e s regrs D

For & nonparticipating spouse. phaseout range is $159.000 - $169,000.
Married incividuals filing MFS who five apart at all fimes during the year are treated as single.

1

2

¥ Amount at which phase-out begins.

* Amount at which phase-out Is complete.
3

For 2008, the exemption deduction for taxpayers with AG! > the maximum phase-out amount is $2,333 per dependent.




" TaxRules By Age for 2008

Ruie

13 Cannot ciaim a ohikd care credit for children age 13 or older.

17 Cannot claim $1,000 child tax credit for children age 17 or older.
18+ Children working for parents’ unincorporated business subject to FICA.
+ Generally cannot contribute to an ESA for children age 18 or older.
+ Adopticn credit or exclusion generally unavaifable for children age 18 or clder.
+ Taxpayer qualifies for saver's credil (if neither a dependent nor student).
+ Kiddie tax applies at age %8 {or 19 23 and full- time student) if chifd's

19 Exemption for dependent children who are not full- time stuciﬂnis EXpires,

21 Children workmg for parents’ unincorporated business subject to FUTA.

24 - Exemption for dependent, full-ime-student children expires.
« Can purchase savings bonds and exciude income used for education
+ Kiddie tax no longer applies.

25 Taxpayers with no children qualify for EIC.
a0 Generally must distribute ESA when beneficiary reaches age 30.

50 + Eligible for catch-up contributions {o IRAs, SIMPLE-IRAs, 401(k) and 403()
plans.
+ Qualified public safety employees eligible for penalty-lree withdrawals from
a governmental defined benefi pension plan, if retired.
55 + Eligible for penafty-free withdrawal from employer refirement plan {but not
an [RA) if separated from service.
+ Eligibde for catch-up contributions to HSAs.

G Key Figures o Coniputs 2009 Estimates R
/2009 Standard Deduction

Siandard Age 85 or Otder DependentChlldren Greater

5o, Penalty for early wi fihdrawal from refirement accounts explres
1+ Roth [RA distributions are tax-free {if any Roth held for at keasi b years),
g5 : * Non-temizers become eligible for a higher standard deduction.
i+ Taxpayers with no children no longer gualify for EIC.
.« HSA and MSA withdrawals not used for medical costs are taxed but no
. longer sublect to 2 10% penalty.
+ Eligible for credit for the elderiy.

76% |+ Required minimum distributions must begin from employer retirement plans
{except for certain employees still working} and traditional 1RAs,

- Contributions no longer aliowed to fraditional IRAs.

2000 Qunck Tax Method* e

MEJ or QW Taxable ncome. -

Deduction or Blind {eaCh) | 1 §950 or the amount of
MFJ orQW .. & 11400 $ 1.100 earned income plus %300
Single.. 5.700.. 1,400 {rat to exceed $5,700"),
HOH........... 8,350 1,400
5700, 1,100 *Biind dependent Add $1.400.
2009 Parsonat Exemption - || '2009 Kiddie Tax Threshold
$3,650 $1.800
2003 Personal Exemption " |\ “'2009 AGI Threshold for-
= AGI Phase-Out Range® -0 " emized Deduction:
WESor QW § 250200 - § 372700 - :Phaseout (begins). -
Singie............ 166,800 - 288,300
HOH 208,500 — 334,000 MFS § 33400
MES . 175100 - 186,350 [Others. 166,800

' The exemption deduction for taxpayers with AG] > the maximum phaseout

- amount is 52,433 per dependent.

5 0 - §18700  x 10% minus 5 000 = Tax
16,701 - 67,900 ® 15% minus 835.00 = Tax
67,901 - 137050 % 25% minus 762500 = Tax

137,051 - 208,85 X 28% minus 11.738.50 = Tax
208 851 - 372950 x 3% minus 2247860 = Tax
372951  and over % 35% mhinus 29 638 GO = Tax
‘Single Taxable Income 00 R
$ 0 - $ 830 o« O% minus S OBO = Tax
8,351 - 33,950 bt 15% mEAuS 41750 = Tax
33,951 - 82,250 * 25% minus 381250 = Tax
§2.251 - 471550 = 28% minkgs 628000 = Tax
171,551 - 37295 X 33% mEnus 1485750 = Tax
372,951 and over x 35% minus 2231850 = Tax
HOH Taxablencomie -7 o0 T I R
$ 0 - § 11,850 x 10% mENus ) 000 = Tax
11,851 - 45,500 % 15% minus 59750 = Tax

45 501 - 117.458 X 25% minus 514750 = Tax
17,451 - 190200 x 28% minus 867100 = Tax
190,207 - 372853 x 33% minus 1818100 = Tax
3729581  and over x 35% minus 25 640 {30 = Tax
MES Taxabledncome 7T S
£ 6 - 8§ & 350 x 10% Mminus $ 0 {}O = Tax
8,351 - 33,850 x 15% minus 41750 = Tax
33,951 - 68,525 x 25% minus 381250 = Tax
68,526 -~ 104,425 X 28% minus 586825 = Tax
164,426 - 186,475 X 33% NS 1108850 = Tax
186,476 and over % 3% Minus 1481960 = Tax

* Multiply taxable income by the applicable tax rate and subiract the amount shown,
Although this method differs from the IRS Tax Rate Schedules, the resuits are the
same.

{W Caution: IRS Tax Tables must be used for taxable income under $100,000. To

caloulate the exact tax using the Quick Tax Method for taxable income under $100.000,

round taxable income to the nearest 25 or §75 increment before using the formula.

Round $50 or $100 increments up.




